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MANAGEMENT’S DISCUSSION & ANALYSIS - Q2 2023 (June 30, 2023)

This Management’s Discussion and Analysis (“MD&A”) of Resverlogix Corp.’s operations and financial position should be read in
conjunction with the unaudited condensed interim consolidated financial statements and the notes thereto for the three and six
months ended June 30, 2023 and 2022, and the audited consolidated financial statements and the notes thereto and the
Management’s Discussion and Analysis for the years ended December 31, 2022 and 2021. This MD&A is dated August 10, 2023.
Our financial statements have been prepared by management in accordance with International Financial Reporting Standards (“IFRS”)
and comprise Resverlogix Corp. (“Resverlogix” or the “Company”) and its wholly-owned subsidiary Resverlogix Inc. (together referred
to as the “Group”). All amounts in the following MD&A are stated in US dollars unless otherwise stated. References to “we”, “us” or
“our” mean Resverlogix Corp. and its subsidiary unless the context otherwise requires.

Cautionary Statement Regarding Forward-Looking Information

This MD&A contains forward-looking information within the meaning of applicable Canadian securities legislation. Forward-looking
information is often, but not always, identified by the use of words such as “believes”, “anticipates”, “plans”, “intends”, “will”, “should”,

’ ’

“expects”, “continue”, “estimate”, “forecasts” and other similar expressions. In particular, this MD&A includes forward-looking
information related to:

o aim to commercialize or license to a pharmaceutical partner our products for the treatment of unmet medical needs related to
prevention of: major adverse cardiovascular events in patients with diabetes mellitus and chronic kidney disease; post COVID-
19 conditions and additional indications;

o aim to carry out trials on our products for the treatment of unmet medical needs related to major adverse cardiovascular events
in patients with higher risk such as acute coronary syndrome, diabetes mellitus and chronic kidney disease, post COVID-19
conditions and additional indications, and the timing of such trials;

. plans related to our post COVID-19 conditions, cardiovascular disease and other programs and the planning and design of clinical
trials as part of each of these programs;

. expectations relating to the timing of significant clinical trial milestones;

o the function and effectiveness of apabetalone, also referred to as RVX-208;

. the development of new compounds and the potential impact of these compounds on multiple diseases;

. aim to obtain regulatory approval for our products;

o expectations with respect to the cost of clinical trials and commercialization of our products;

o projected competitive conditions with respect to our products;

. anticipated sources of revenue and the estimated market for our products;

o expectations regarding the protection of our intellectual property;

. business strategy;

. intentions with respect to dividends; and

. potential milestone payments and royalties pursuant to the license agreements with Shenzhen Hepalink Pharmaceutical Co.,
Ltd. (“Hepalink”) and Medison Pharma Ltd.

Readers are cautioned that our expectations, beliefs, projections, and assumptions used in preparation of such information, although
considered reasonable at the time of preparation, may prove to be wrong, and as such, undue reliance should not be placed on
forward-looking statements. With respect to forward-looking statements contained in this MD&A, we have made key assumptions
including:

. general business and economic conditions;

. interest rates;
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. the timing of the receipt of regulatory and governmental approvals for research and development projects;

o the availability of financing for research and development projects, or the availability of financing on reasonable terms;

o the ability to refinance existing indebtedness on reasonable terms upon maturity;

. the impact of changes in Canadian dollar-US dollar and other foreign exchange rates on our costs and results;

. market competition;

o our ability to attract and retain skilled staff; and

o ongoing relations with employees and with business partners.

Our actual results, events or developments could be materially different from those expressed or implied by these forward-looking

statements. We can give no assurance that any of the events or expectations will occur or be realized. By their nature, forward-looking

statements are subject to numerous known and unknown risks and uncertainties including but not limited to:

o risks related to the early stage of our products;

. uncertainties related to clinical trials and product development;

. uncertainties related to current economic conditions;

. risks related to rapid technological change;

. uncertainties related to forecasts and timing of clinical trials and regulatory approval;

. competition in the market for therapeutic products to treat cardiovascular disease, neurodegenerative diseases, diabetes
mellitus and other high risk vascular diseases;

. risks related to potential product liability claims;

o availability of additional financing and access to capital for research and development, clinical trials, and regulatory approval;

o market acceptance and commercialization of our products;

. the availability and supply of raw materials, including supplies of sufficient active pharmaceutical ingredients for large clinical
trials and future commercial production;

. risks related to the effective management of our growth;

. potential reliance on partnering agreements to provide support for discovery and development efforts, and on corporate
sponsors, pharmaceutical companies, and others to successfully develop and commercialize our technology;

o the willingness of health care insurers and other organizations to pay for our products;

o risks related to our reliance on key personnel;

. risks related to the regulatory approval process for the manufacture and sale of non-therapeutic and human therapeutic
products; and

. our ability to secure and protect our intellectual property, and to operate without infringing on the proprietary rights of others or
having third parties circumvent the rights owned or licensed by us.

You should also carefully consider the matters discussed under “Risk Factors” in our Annual Information Form and other documents
we file from time to time with securities authorities, which are available through SEDAR at www.sedar.com. Additionally, risks and
uncertainties are discussed on page 14 of this MD&A.

The forward-looking statements contained in this MD&A are expressly qualified by this cautionary statement. We disclaim any intention
and have no obligation or responsibility, except as required by law, to update or revise any forward-looking statements, whether as a
result of new information, future events or otherwise.

Going Concern

Our success is dependent on the continuation of our research and development activities, progressing the core technologies through
clinical trials to commercialization or a strategic partnership, and our ability to obtain additional financing. It is not possible to predict
the outcome of future research and development programs, our ability to fund these programs in the future, or to secure a strategic
partnership, or the commercialization of products. To date, we have not generated any product revenue. We have incurred significant
losses to date, and with no assumption of revenues, we are dependent on our ability to raise additional financial capital by continuing
to demonstrate the successful progression of our research and development activities if we are to remain as a going concern.

As at June 30, 2023, we had $75 thousand of cash. We need to raise additional capital to fund research, development and corporate
activities over the next year or we may be forced to cease operations. As at June 30, 2023, we were committed to pay $14.1 million
of current trade and other payables, $1.5 million to Zenith Capital Corp. (a related party) (“Zenith”), up to $1.6 million for research and
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development over the next twelve months, and $0.2 million of lease liabilities over the next twelve months. Furthermore, our $6.0
million secured convertible debenture with Hepalink is due on May 13, 2024. As at June 30, 2023, the Group is also party to a
commercialization partnership; the parties have mutually agreed to temporarily pause services and the Group is not obligated as at
June 30, 2023 to incur pre-commercialization costs over the next twelve months. The parties may or may not resume services over
the next twelve months.

Our cash as at June 30, 2023 is not sufficient to fund our contractual commitments or our planned business operations over the next
year. Therefore, we will have to raise additional capital to fund our contractual commitments and our planned business operations.
We continue to pursue and/or examine several sources of additional capital including co-development, licensing, rights or other
partnering arrangements, procurement arrangements, private placements and/or public offerings (equity and/or debt). However, there
is no assurance that any of these measures will be successfully completed.

The Company will also require additional capital to fund research, development, and corporate activities beyond the next year. The
Company will continue to explore alternatives to generate additional cash including raising additional equity and/or debt and/or
partnering; however, there is no assurance that these initiatives will be successful.

These conditions result in a material uncertainty which may cast significant doubt on our ability to continue as a going concern. If we
are not able to raise capital, we may be forced to cease operations.

Overview
Company Overview

Resverlogix is a late-stage clinical biotechnology company dedicated to improving the lives of patients with chronic ilinesses. We focus
on the development of a new class of therapeutics, bromodomain and extraterminal domain (“BET”) protein inhibitors. BET proteins
play a central role in epigenetics and enable the transcription of disease-causing genes. Our small-molecule BET inhibitors are
designed to exploit this central epigenetic role to regulate gene expression and tackle the root causes of chronic diseases.

Due to the extensive role of BET proteins in many cell types throughout the human body, BET inhibitors can simultaneously benefit
multiple pathological processes. Several complex chronic conditions, including cardiovascular disease (“CVD”), diabetes mellitus
(“DM™), chronic kidney disease (“CKD”"), vascular cognitive impairment (“VCI”), non-alcoholic fatty liver disease (“NAFLD”), post COVID-
19 conditions (“PCC”), and pulmonary arterial hypertension (“PAH), share common underlying biological processes that drive disease
progression and are associated with negative patient outcomes. Combinations of inflammation, calcification, fibrosis, dyslipidemia,
metabolism, and cell proliferation contribute to these conditions, and many others.

Most conventional pharmaceuticals target single proteins, based on the expectation of interrupting a critical step in the development
of a disease. This has been the template for decades: one disease, one target, one compound. While this this approach can be very
effective in treating diseases that result from the dysregulation of a single gene or protein, we believe it is limited in its ability to combat
diseases with many contributing factors - such as CVD, CKD, and DM. By aiming upstream of typical pharmaceuticals, and targeting
gene transcription, we can effectively regulate expression of entire signaling pathways. Our goal is to define a new drug development
template: one compound, multiple signaling pathways, shared by multiple complex diseases.

Apabetalone (RVX-208)

Apabetalone, the first BET inhibitor in advanced clinical trials outside of oncology, is our lead compound and a selective inhibitor of
the second bromodomain (BD2) on BET proteins. With robust intellectual property protection (extending to 2040), over 40 peer-
reviewed scientific publications, 4,200 patient-years of safety data reviewed by independent data and safety monitoring boards
(DSMB), detailed proteomic and transcriptomic analysis, as well as Food & Drug Administration (“FDA”) breakthrough therapy
designation, apabetalone is a thoroughly characterized and de-risked asset.

The largest study of apabetalone to date, BETonMACE, was a Phase 3, multi-centered, placebo-controlled, clinical trial, investigating
apabetalone for the secondary prevention of major adverse cardiac events (“MACE”), in a high-risk population. Trial participants treated
with apabetalone had reduced incidence of MACE (10.9%), a composite endpoint of cardiovascular (“CV”) death, non-fatal myocardial
infarction (“MI”), and stroke, compared to the patients receiving a placebo (12.4%)1. The cardioprotective benefit of apabetalone was
more pronounced in the prespecified subgroup of trial participants with CKD comorbidity, where apabetalone treatment was
associated with a 50% hazard reduction in MACEZ2. Apabetalone also significantly reduced the hazard of hospitalization for congestive

1 https://jamanetwork.com/journals/jama/fullarticle/2763951
2 https://journals.lww.com/cjasn/Abstract/2021/05000/Effect_of_Apabetalone_on_Cardiovascular_Events_in.9.aspx
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heart failure (“CHF”) 3, a key secondary endpoint in the trial. Patients receiving apabetalone saw a 41% hazard reduction in first
occurrence of hospitalization for CHF compared to those receiving standard of care treatment alone.

Another significant finding that emerged from BETonMACE is the potentially synergistic benefit seen in trial participants who were
administered sodium-glucose cotransporter-2 (“SGLT2") inhibitors concomitantly with apabetalone. Among patients receiving SGLT2
inhibitors a 65% hazard reduction in a composite of MACE and hospitalization for CHF was observed in those treated with apabetalone
compared to placebo. This finding, along with other benefits seen in this group, contributed to filing three new patents related to the
combination of SGLT2 inhibitors and BET inhibitor for the treatment of CVD, type 2 DM, and CKD.

Indication Phase 1 Phase 2 Phase 3
. . . . ASSERT [2b BETonMACE
High-Risk Cardiovascular Disease o) (Completed)
Type 2 Diabetes Mellitus, Low HDL-C, and Recent SUSTAIN [2b]
ACS ASSURE (90 BETONMACE2
[20] (Readly)
High-Risk Chronic Kidney Disease BETonCKD
Type 2 Diabetes Mellitus, CVD, and CKD (Ready)
oo Phase?2/3
Post COVID-19 Conditions (Plannad)
" . APPRoAcH-p APPRoACH-2
Pulmonary Arterial Hypertension (Completed) (Planned)
- . BETonMACE
Vascular Cognitive Impairment (Subaroup)

Combined Patient-years of Safety m

Development stage overview for apabetalone in targeted clinical indications

Following the outcomes of BETonMACE, the FDA granted breakthrough therapy designation for apabetalone in combination with top
standard of care, including high-intensity statins, for the secondary prevention of MACE in patients with type 2 DM and recent acute
coronary syndrome. According to the FDA, this designation is intended to expedite the development and review of new drugs to address
the unmet medical need in the treatment of serious or life-threatening conditions. As a result, apabetalone is eligible for intensive
guidance and expedited review of clinical trial design and protocols along with planning to accelerate the manufacturing development
strategy of the drug.

Through numerous clinical studies, apabetalone has established a strong track record of clinical safety and tolerability in multiple
patient populations. Combined, over 1,800 patients have received apabetalone, and more than 4,200 patient-years of safety data
has been accumulated and analysed for increased risk of adverse events and off-target effects. Apabetalone is well tolerated and has
an adverse event profile that compares favourably to placebo controls. Selectively targeting BD2 is an important contributor to
apabetalone’s clinical safety, and a key distinguishing feature from other BET inhibitors, many of which are non-selective. Pan-BET
inhibitors - which bind both bromodomains equally - have been found to disrupt the structure of chromatin and alter the fundamental
functions of cells, potentially leading to cell death. BD2-selective inhibitors, on the other hand, are able to inhibit gene transcription
while maintaining chromatin structure and cell viability.

Highlights
Clinical Development of Apabetalone

Cardiovascular Disease

Design and planning activity for BETonMACE2, a planned registration-enabling study of apabetalone in high-risk CVD patients with type
2 DM, was completed throughout 2022. Apabetalone’s breakthrough therapy designation has enabled us to work closely with the FDA
and receive timely feedback and guidance on the BETonMACE2 study protocol. Trial design has been guided by key findings from
BETonMACE, including the strong positive impact of apabetalone on reducing CHF hospitalizations, its cardioprotective benefit in CKD
patients, and the potential synergy with SGLT2 inhibitors. BETonMACE’s primary endpoint, a composite of MI, stroke, and
cardiovascular death, will be expanded to included hospitalizations due to CHF. The populations that experienced the most benefit
from apabetalone in BETonMACE will be expanded in BETonMACE2. All patients are expected to receive SGLT2 inhibitor alongside the
study drug, and the target proportion of CKD patients is anticipated to be significantly higher than it was for BETonMACE. BETonMACE2
is also expected to enroll more patients than BETonMACE, improving the likelihood of statistically significant findings. We believe these

3 https://cardiab.biomedcentral.com/articles/10.1186/s12933-020-01199-x
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study parameters will best demonstrate apabetalone’s benefit in treating cardiovascular disease. Subject to regulatory approval and
securing financing, BETonMACE?2 is expected to begin recruiting patients in 2024.

Post COVID-19 Conditions

Following the conclusion of our Phase 2 study (NCT04894266), Resverlogix was granted a Type C meeting with the FDA to discuss an
updated protocol for evaluating apabetalone in COVID-19 and a roadmap towards registration. Based on guidance from this meeting
and the compelling opportunity for apabetalone to benefit patients, we announced that future development of apabetalone for COVID-
19 will focus on the treatment of Post COVID-19 Conditions (“PCC”), colloquially known as long-COVID. The US Centers for Disease
Control and Prevention (“CDC”) estimates# that as many as one-in-three adults will experience PCC symptoms following COVID-19
infection. A growing body of evidence also highlights long-term risk of negative cardiovascular outcomes in COVID-19 survivorss. We
believe apabetalone is well positioned to treat PCC and reduce cardiovascular risks in high-risk patients. Planning for a Phase 2/3 trial
of apabetalone in PCC is expected to be completed in 2024, pending all necessary regulatory approval and securing financing.

Pulmonary Arterial Hypertension

In March 2022, results of our pilot study of apabetalone in PAH, APPRoAcH-p, were published in the prestigious American Journal of
Respiratory and Critical Care Medicine®. The article highlighted improvements in key study endpoints, including pulmonary vascular
resistance, stroke volume, and cardiac output, among apabetalone-treated trial participants. The encouraging results of this study
pave the way for the larger multi-centered APPRoAcH-2 trial, in collaboration with researchers at the Quebec Heart and Lung Institute,
Laval University, who led the pilot study.

Publications and Presentations

As leaders in the field of epigenetic therapeutics, we believe it is our responsibility to participate in the scientific community and publish
our findings in peer-reviewed scientific journals, whenever possible. In the first half of 2023, we published two new articles on our pre-
clinical and clinical work. The first, published in International Immunopharmacology?, confirmed apabetalone’s ability to limit cellular
infections from multiple SARS-CoV-2 variants, positioning as a variant-independent therapeutic for PCC. This research also found that
apabetalone treatment opposed the induction of COVID-19 related inflammation in human lung cells. The second article, published in
Biomedicines8, provided new insights into the mechanism of apabetalone’s cardioprotective benefit in CKD patients. In human kidney
cells, apabetalone treatment was shown to suppress the expression of key drivers of fibrosis, inflammation, and calcification, all of
which contribute to development and progression of CKD, and negatively impact the kidney-heart axis.

Members of our R&D and clinical development teams participated in participated in leading scientific conferences in 2022, including
European Renal Association Annual Congress, American College of Cardiology Scientific Sessions, and FSHD Society International
Research Congress. These articles and presentations not only showcase apabetalone to the global scientific community and allow us
to connect with thought leaders in the space, but also publicizes concrete, peer-reviewed evidence of apabetalone’s safety and
efficacy. Our comprehensive body of evidence, and detailed mechanistic understanding of apabetalone, guides our clinical
development and lends credibility in our discussions with potential partners.

Corporate Developments

Financing and Partnership Activities

Resverlogix continues to pursue multiple opportunities for financial and development partnerships. We are actively seeking non-
dilutive financing options to fund apabetalone’s clinical programs, including co-development, licensing, rights or other partnering
arrangements, and procurement arrangements. Given the potential synergistic benefits of apabetalone and SGLT2 inhibitor co-
administration seen in BETonMACE, and our subsequent patent applications, there may be mutually beneficial partnering
opportunities with pharmaceutical companies that have SGLT2 inhibitors in their portfolio. Although, it should be noted that our
partnering efforts are not limited to producers of SGLT2 inhibitors. Our partnering discussions are ongoing. We will provide updates
regarding significant developments related to financing and partnering as appropriate.

Private placements

In February and March 2023, we issued 600,000 equity units at CAD$0.19 per unit pursuant to a private placement for gross proceeds
of $0.08 million (CAD$0.1 million). Each equity unit consisted of one common share and one common share purchase warrant. Each

4 https://www.cdc.gov/nchs/covid19/pulse/long-covid.htm

5 https://www.nature.com/articles/s41591-022-01689-3

6 https://www.atsjournals.org/doi/abs/10.1164/rccm.202109-2182LE

7 https://www.sciencedirect.com/science/article /pii/S1567576923002497
8 https://www.mdpi.com/2227-9059/11/6/1663
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warrant is exercisable at a price of CAD$0.24 per underlying common share for a period of five years from the closing of the private
placement.

In April and May 2023, we issued 1,452,668 equity units at CAD$0.18 per unit pursuant to a private placement for gross proceeds of
$0.2 million (CAD$0.3 million). Each equity unit consisted of one common share and one common share purchase warrant. Each
warrant is exercisable at a price of CAD$0.20 per underlying common share for a period of two years from the closing of the private
placement.

Hepalink Convertible Debenture

On May 13, 2021, we closed a $6.0 million secured convertible debenture (the “Debenture”) with a subsidiary of Hepalink. The
Debenture bears interest at 12% per annum. During the six months ended June 30, 2023, the maturity date of the Debenture, and
the corresponding payment date of interest thereon, were both extended by one year from May 13, 2023 to May 13, 2024. The
amendment was accounted for as a debt modification. A modification gain of $0.2 million, related to the extension of the maturity
date, was recognized within accretion on the statement of comprehensive loss. The amendment also included an increase to the
interest rate to 12% per annum effective May 14, 2023.

Hepalink may elect to convert the principal amount of the Debentures and accrued and unpaid interest thereon into common shares
of the Company at a conversion price equal to the lesser of CAD$0.93 per share and the 5-day volume weighted average trading price
of the common shares on the date of conversion. The Company granted Hepalink a security interest in all of its assets, including its
patents and other intellectual property, as security for its obligations under the Debenture. In addition, in May 2021, Hepalink received
300,000 common share purchase warrants exercisable for a period of four years from the grant date at a price of CAD$0.93 per share.

Licensing

Under the terms of a licensing agreement between us and Hepalink, Hepalink has the exclusive rights to distribute and market
apabetalone in China, Hong Kong, Taiwan, and Macau (the “Territories”), for all indications.

The license between us and Hepalink provides for certain milestone payments based on net sales of RVX-208 in the Territories. The
annual sales milestones range from 500 million renminbi (“RMB”) to 10 billion RMB (US$69 million to US$1.4 billion, incorporating
the period end spot exchange rate), with Resverlogix being eligible to receive sales-based milestone payments from Hepalink ranging
from US$5 million to US$90 million. In addition, Hepalink shall pay a royalty of 6% of annual net sales of RVX-208 in the Territories.
The royalty is subject to an adjustment mechanism that may reduce the royalty rate to a minimum of 4% in the event that certain
annual sales milestones are achieved and applicable regulatory authorities in the Territories reduce the approved selling price of RVX-
208. Hepalink will be responsible for all clinical and development costs in the Territories, including a patient population that was
included in the Company’s Phase 3 BETonMACE trial. We are contractually obligated to pay a fee to the financial advisor involved with
the transaction equal to 3.5% on the first $10.0 million of payments, if any, received from Hepalink pursuant to the license, and 2.5%
on amounts above $10.0 million, up to a maximum of $1.0 million of fees. As at June 30, 2023, these potential payments do not
satisfy the criteria for recognition as a liability.

The aforementioned license agreement between us and Hepalink was amended effective June 17, 2022 such that we agreed to pay
up to CAD$8.0 million of clinical development costs associated with apabetalone, including a global Phase 3 clinical trial (which we
intend to perform in any event), in the Territories and if the costs incurred by Resverlogix after May 1, 2020 and up to December 31,
2023 total less than CAD$8 million, then Resverlogix and Hepalink shall negotiate a mutually-agreeable timeframe regarding any
difference, in principle by not later than June 30, 2024.

Under the terms of a licensing agreement between us and Medison Pharma Ltd., Medison has the exclusive rights to distribute and
market apabetalone in Israel. Resverlogix is eligible to receive from Medison, ascending double digit royalties based on future net
sales of the product in the licensed territory. Medison will be responsible for all regulatory, sales and marketing costs for apabetalone
in the licensed territory.

Commercialization Partnership with EVERSANA

In June 2021, we entered into a partnership with EVERSANA Life Science Services, LLC (“EVERSANA”). EVERSANA supported the
planned commercialization of apabetalone for the treatment of COVID-19 in the United States, Canada and any other countries agreed
upon in the future as Emergency Use Authorization and/or a New Drug Application or equivalent if issued or approved in said countries.
EVERSANA provides fully integrated commercialization services including market access, agency services, clinical and commercial
field teams, medical science liaisons, channel management, patient services, health economics and outcomes research, and
compliance. For providing its services, EVERSANA shall be entitled to receive fees (of which 25% (possibly increasing to up to 50% in
the future, at EVERSANA’s discretion) shall be initially deferred and are due when we generate subsequent apabetalone sales in
applicable indications) and profit sharing in the amount of 3.0 - 4.5% of apabetalone sales in applicable indications in the United
States and Canada during the five-year term of the partnership (commencing upon commercial launch). The Company and EVERSANA
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have mutually agreed to temporarily pause services until additional capital is raised. The partnership may be expanded to include
additional global markets, should additional approvals be issued.

In April 2022, Resverlogix and EVERSANA expanded its partnership to include cardiovascular and pulmonary arterial hypertension
indications (the “Amendment”). In connection with the Amendment, if Resverlogix and EVERSANA had not launched a product by July
1, 2022, the Company would make monthly payments to EVERSANA, commencing in July 2022, equal to 50% of the aforementioned
deferred fees for the corresponding month twelve months prior. Resverlogix has not yet made any such payments.

During the comparative period, the six months ended June 30, 2022, EVERSANA completed pre-commercialization activities in the
amount of $3.4 million, with 25% (and up to 50% in the future) of the fees earned, $0.8 million, being deferred. A discount of $0.5
million on the pre-commercialization fees incurred in the six months ended June 30, 2022 was recognized as an offset to the long-
term deferred fees liability and to pre-commercialization expenses to reflect the financing component of the deferred fees. The
discount will be accreted over the term that is projected until settlement. $1.3 million of deferred fees ($1.0 million, net of a cumulative
$0.3 million discount) is included as Other long-term liability on the statement of financial position and are due when the Company
generates subsequent COVID-19-related sales of apabetalone. As at June 30, 2023, Trade and other payables includes $10.5 million
(December 31, 2022 - $10.1 million) owing to EVERSANA; amounts owing to EVERSANA bear interest at 7.25% per annum.

Global Business Landscape

With the end of the COVID-19 pandemic, we have experienced reduced the impacts on our business. Biotechnology stock prices have
remained generally depressed thus far in 2023, with benchmark biotechnology ETFs ending the quarter almost exactlywhere they
began the year®. We believe these market conditions impacted our stock price and affected our ability to raise capital. According to a
PwC analysis, pharmaceutical merger and acquisition deals - in terms of both volume and value - were lower in the second half of
2022 and the first half of 2023, than they were in the previous year1°.

2023 Outlook

We remain focused on the development of apabetalone and on securing the necessary financing and/or partnerships to drive that
development. Our clinical development efforts this year will concentrate primarily on our two highest priority indications: high-risk CVD
and PCC. BETonMACE2, our planned Phase 3, registration-enabling trial of apabetalone in patients with T2DM, recent-ACS and low
high-density lipoprotein cholesterol (“HDL-C”), is expected to begin in 2024, with planning and approvals progressing this year. A Phase
2/3 clinical study of apabetalone for PCC is currently being planned, and a revised trial protocol is being submitted to the FDA. The
start-up of both trials is pending all necessary regulatory approvals and securing financing. We are in active discussions with multiple
parties in respect of funding including various potential clinical trials.

As at June 30, 2023, we had $75 thousand of cash. Our cash as at June 30, 2023 is not sufficient to fund our contractual commitments
or our planned business operations over the next year. We will have to raise additional capital. If we are not able to raise capital, we
may be forced to cease operations. We continue to pursue and explore a range of opportunities including partnering and regional
licensing as well as equity offerings. However, there is no assurance that these arrangements will be completed. Delays in securing
funding could potentially delay future clinical trials and obtaining regulatory approvals necessary for the commercialization of
apabetalone.

9 https://finance.yahoo.com/quote/XBI/
10 https://www.pwc.com/us/en/industries/health-industries/library/pharma-life-sciences-deals-outlook.html
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Results of Operations for the Three and Six Months Ended June 30, 2023 and 2022

Three months ended Six months ended
June 30, June 30,

(in thousands of US dollars unless otherwise noted) 2023 2022 2023 2022
Expenses $ 1,443 $ 2,037 $ 3,035 $ 7,985
Finance (income) costs 2,568 (1,638) 6,127 (5,258)
Loss before income taxes 4,011 399 9,162 2,727
Income taxes 3 4 7 8
Net and total comprehensive loss $ 4,014 $ 403 $ 9,169 $ 2,735
Net loss per share

Basic $ 0.01 $ 0.00 $ 0.03 $ 0.01
Diluted 0.01 0.00 0.03 0.01

Research and Development

In addition to the costs associated directly and indirectly with clinical programs, research and development includes other product
development costs such as drug development and manufacturing, pharmacology, toxicology and other studies, and costs associated
with discovery research. R&D expenses also include salaries and benefits for R&D staff, consulting fees, supplies and general
laboratory operating expenses.

During the three and six months ended June 30, 2023, gross R&D expenditures totaled $0.7 million and $1.4 million, respectively
(2022 - $1.1 million and $2.7 million, respectively). Clinical costs totaled approximately $0.1 million and $0.1 million, respectively
(2022 - $0.2 million and $0.7 million, respectively). The prior period clinical costs included costs for our Phase 2 COVID-19 trial and
sample storage fees related to the BETonMACE clinical trial.

Research and development compensation and related costs (related primarily to our research, nonclinical and clinical teams) for the
three and six months ended June 30, 2023 were approximately $0.3 million and $0.6 million, respectively (2022 - $0.4 million and
$0.8 million, respectively).

During the three and six months ended June 30, 2023, chemistry costs (comprised of CMC, or chemistry, manufacturing and controls)
totaled $0.02 million and $0.03 million, respectively (2022 - $0.02 million and $0.1 million, respectively). The costs in the prior period
were comprised primarily of storage and shipping fees of clinical supplies (drug product) being used in our research and development.

During the three and six months ended June 30, 2023, nonclinical costs totaled approximately $0.05 million and $0.07 million,
respectively (2022 - $0.04 million and $0.08 million, respectively). Nonclinical costs include research, pharmacology, toxicology and
DMPK (drug metabolism, and pharmacokinetics) costs.

Pre-commercialization, General and Administrative

General and administrative expenses includes compensation and related costs, operating costs not directly involved in research and
development, as well as professional fees for legal, audit, communications, medical affairs, and business development services.

During the three and six months ended June 30, 2023, pre-commercialization and general and administrative expenditures totaled
$0.8 million and $1.7 million, respectively (2022 - $0.9 million and $5.4 million, respectively). The pre-commercialization activities
completed by EVERSANA, net of discounts discussed above, during the three and six months ended June 30, 2023 totaled $Nil and
$Nil, respectively (2022 - $0.2 million recovery and $2.9 million, respectively). The pre-commercialization activities relate to the
planned commercialization of apabetalone for the treatment of COVID-19 in the United States and Canada as Emergency Use
Authorization and/or a New Drug Application or equivalent if issued or approved in these two countries. Resverlogix and EVERSANA
have mutually agreed to temporarily pause services until additional capital is raised.

Share-based Payments

Share-based payments are included in research and development and general and administrative rather than being presented
separately in the statements of comprehensive income.

During the three and six months ended June 30, 2023, we recognized share-based payments of $0.5 million and $0.9 million,
respectively (2022 - $0.6 million and $1.7 million, respectively). The expense recognized in a given period reflects the fair value of
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past and newly-granted stock options outstanding during the period and is impacted by factors such as vesting and fluctuations in
share price. Share-based payments are a non-cash expense which does not impact operating cash flows.

During the six months ended June 30, 2023, we granted 2,000,000 stock options with a weighted-average exercise price of CAD$0.10
and a weighted-average fair value of $0.05 per option (2022 - 740,000 stock options with a weighted-average exercise price of
CAD$0.58 and a weighted-average fair value of $0.24 per option), and we granted 6,991,840 restricted stock units (2022 -
2,887,700 restricted stock units).

Change in Fair Value of Warrant Liability

We have issued warrants in connection with various securities offerings. Warrants issued as part of an equity unit, or in connection
with a debt financing, with an exercise price denominated in a foreign currency are reported as a liability until they are exercised or
expire. These warrants are adjusted to fair value at each reporting period and any change in fair value between reporting periods is
recorded in the statement of comprehensive loss (income).

During the three and six months ended June 30, 2023, we recognized a $0.5 million gain and $0.5 million gain, respectively, on the
change in the fair value of our warrant liability (2022 - $1.7 million gain and a $2.3 million gain, respectively). The changes in fair
value were based on several factors including changes in the market price of our shares from CAD$0.14 on December 31, 2022 to
CAD$0.08 on June 30, 2023, and from CAD$0.51 on December 31, 2021 to CAD$0.25 on June 30, 2022, as well as decreases in
the remaining terms of the various series of warrants, and changes in estimated future volatility of our common shares. Gains and
losses resulting from the revaluation of warrant liability are non-cash and do not impact our cash flows.

Warrant re-pricing and one-year extension

Subsequent to June 30, 2023, certain of our 27,461,157 common share purchase warrants were amended. Commencing on July 17,
2023, the exercise price of 24,508,489 warrants (originally exercisable at prices ranging from CAD$0.24 to CAD$1.00 per share) were
reduced to CAD$0.20 per share, and the expiry date of 10,713,505 of the warrants that originally expired between April 26, 2024 and
June 6, 2025 were extended by one year. All other terms of all the warrants will remain unchanged. 1,500,000 warrants held by
insiders of the Company were not amended; the warrants listed for trading that expired on June 7, 2023 were not eligible for
amendment under applicable rules and regulations.

Change in Fair Value of Royalty Preferred Shares

During the six months ended June 30, 2023, we recognized a $5.6 million loss on the change in the estimated fair value of our royalty
preferred shares (2022 - $3.9 million gain). For fair value measurement purposes, the royalty preferred shares liability has been
categorized within level 3 of the fair value measurement hierarchy. The estimated fair value of the royalty preferred shares is based
on management’s judgments, estimates and assumptions which include significant unobservable inputs including the timing and
amounts of the Company’s discounted future net cash flows. The estimate incorporates the following assumptions: an average
cumulative probability rate of generating forecasted future cash flows of 42% as at June 30, 2023 (December 31, 2022 - 42%)
reflecting in each case, among other factors, our clinical results, in particular the results of BETonMACE, and communication with the
FDA (including Breakthrough Therapy Designation) and other regulatory bodies; a discount rate of 26.1% as at June 30, 2023
(December 31, 2022 - 26.1%); projected commencement of revenue between late-2026 and mid-2027 (based on projected clinical
development paths across various jurisdictions, which is based substantially on securing the requisite funding from a partnership or
other source(s) of capital by Summer 2023) as at June 30, 2023 (December 31, 2022 - between late-2026 and mid-2027); and
projected apabetalone market shares percentages and projected product pricing. The estimated fair value of royalty preferred shares
in the current period was affected by the passage of time (to future cash flows based on the estimated timing and commencement of
revenue).

The estimated fair value of the royalty preferred shares is subject to significant volatility. Small changes in the aforementioned
assumptions may have a significant impact on the estimated fair value of the royalty preferred shares. For instance, holding all other
assumptions constant: a 1% increase in the discount rate would result in a $3.5 million decrease in the estimated fair value of the
royalty preferred shares; assuming commencement of revenue one year later would result in a $13.5 million decrease in the estimated
fair value of the royalty preferred shares; and a 1% increase in the probability rate of generating forecasted future cash flows would
result in a $1.4 million increase in the estimated fair value of the royalty preferred shares.

Change in Fair Value of Derivative Liability

On May 13, 2021, we closed the US$6.0 million Debenture with Hepalink. The Debenture bears interest at 12% per annum. During
the six months ended June 30, 2023, the maturity date of the Debenture, and the corresponding payment date of interest thereon,
were both extended by one year from May 13, 2023 to May 13, 2024. The amendment also included an increase to the interest rate
from 10% to 12% per annum effective May 14, 2023. Hepalink may elect to convert the principal amount of the Debentures and
accrued and unpaid interest thereon into common shares of the Company at a conversion price equal to the lesser of CAD$0.93 per
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share and the 5-day volume weighted average trading price of the common shares on the date of conversion. The secured convertible
debenture is a hybrid instrument consisting of a financial instrument and an embedded derivative, being the conversion option. The
embedded derivative is separated from the host contract and accounted for separately as the economic characteristics and risks of
the host contract and the embedded derivative are not closely related. The conversion option contains a variable conversion price,
and the conversion price is denominated in a foreign currency. As a result, conversion will result in a variable number of our shares
being issued at conversion; as such, the conversion feature has been classified as a derivative liability at fair value through profit or
loss.

During the six months ended June 30, 2023, we recognized a $0.2 million loss (2022 - $4 thousand loss) on the change in estimated
fair value of the derivative liability (related to the conversion option on the Hepalink convertible debenture). The $0.2 million loss on
change in estimated fair value of derivative liability during the six months ended June 30, 2023 relates to a $0.2 million decrease in
the fair value of the conversion option derivative of the Hepalink convertible debenture between December 31, 2022 and the March
17, 2023 maturity date extension amendment, a $0.7 million increase in the fair value of the conversion option derivative at the
March 17, 2023 maturity date extension amendment, and a $0.3 million decrease in the fair value on the conversion option derivative
after the maturity date extension up to the June 30, 2023 reporting date. Gains and losses resulting from the revaluation of derivative
liability are non-cash and do not impact our cash flows.

Interest and Accretion

Interest and accretion for the three and six months ended June 30, 2023 and 2022 relate to the Hepalink Debenture noted above
and the accretion of the discounts related to the EVERSANA deferred fees. The Debenture bears interest at 12% per annum. During
the three and six months ended June 30, 2023, interest on the Debenture and amounts owing to EVERSANA totaled $0.4 million and
$0.7 million, respectively (2022 - $0.2 million and $0.3 million, respectively).

During the three and six months ended June 30, 2023, accretion of the debt issuance costs and the EVERSANA deferred fees discounts
totaled $0.1 million and $0.1 million, respectively (2022 - $0.4 million and $0.6 million, respectively). During the six months ended
June 30, 2023, the maturity date of the Debenture, and the corresponding payment date of interest thereon, were both extended by
one year from May 13, 2023 to May 13, 2024. The amendment was accounted for as a debt modification. A modification gain of $0.2
million, related to the extension of the maturity date, was recognized within accretion on the statement of comprehensive loss.

Liquidity and Capital Resources
Cash

As at June 30, 2023, we had $75 thousand of cash and $14.1 million of current trade and other payables. Our cash and liquidity are
described further under “Liquidity”.

Liquidity

As at June 30, 2023, we had $75 thousand of cash. We need to raise additional capital to fund research, development and corporate
activities over the next year which include continued clinical development, or we may be forced to cease operations. As at June 30,
2023, we were committed to pay $14.1 million of current trade and other payables, $1.5 million to Zenith (a related party), $1.6

million for research and development commitments, and $0.2 million of lease liabilities over the next twelve months. Furthermore,
our $6.0 million debenture with Hepalink is due on May 13, 2024.

Our cash as at June 30, 2023 is not sufficient to fund our contractual commitments and/or our planned business operations over the
next year.

We are in active discussions with multiple parties in respect of funding including various potential clinical trials.

We will have to raise additional capital. If we are not able to raise capital, we may be forced to cease operations. These conditions
result in a material uncertainty which may cast significant doubt on our ability to continue as a going concern. Refer to Note 3 to our
condensed interim consolidated financial statements for the three and six months ended June 30, 2023 for our going concern note
disclosure.

We have not complied fully with the payment terms associated with certain amounts owing to certain vendors. Until we fully satisfy our
obligations, it is possible that the vendors could assert that we are in default and could pursue any remedies available to them.

We are a development stage company; our primary capital requirements relate to funding research and development activities,
including preclinical and clinical trials, and for general working capital purposes. Our operations have been financed in recent years
primarily through the sale of common shares or units (consisting of common shares and warrants) and secured indebtedness.
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Our primary objective when managing capital is to ensure we have sufficient funds available to carry out our research, development,
and commercialization programs.

We will continue to pursue and examine both non-dilutive and dilutive arrangements including co-development, licensing, rights or
other partnering arrangements, procurement arrangements, private placements and/or public offerings (equity and/or debt). However,
there is no assurance that these arrangements will be completed.

We will also require additional capital to fund research, development, and corporate activities beyond the next year. We will continue
to explore alternatives to generate additional cash including raising additional equity and product licensing; however, there is no
assurance that these initiatives will be successful. We intend to raise capital from equity and/or debt offering and/or partnering in the
future.

As described herein, we intend to perform additional human clinical trials and such trials and regulatory approvals may require
significant expenditures by us and likely require several years to complete. We may not generate operating cash inflows in the
foreseeable future, and we will require additional financial resources to ensure that we have sufficient capital to fund our long-term
research, development, and corporate activities. Our long-term capital requirements will depend on, among other considerations,
whether we commence additional clinical trials, the size of any trials, and whether the trials are funded entirely by us or, partially or
entirely, by a strategic partner.

We continuously investigate and assess financing alternatives and expect to be able to raise additional capital to fund our capital
requirements. However, there is no assurance that initiatives to raise additional capital will be successful. If we are unable to raise
additional capital, we may need to defer or discontinue some or all of our research and development activities.

Cash Flows Used in Operating Activities

Cash flows provided by operating activities for the six months ended June 30, 2023 totaled $0.3 million (2022 - $2.3 million used in
operating activities), comprised primarily of $1.8 million of operating expenditures and a net increase of trade and other payables of
$0.4 million and a net increase of due to Zenith (a related party) of $1.6 million in the period.

Cash Flows from Financing Activities

During the six months ended June 30, 2023, cash flows provided by financing activities totaled $0.04 million (2022 - $2.6 million).
Cash flows from financing activities during the six months ended June 30, 2023 included issuing a total of $0.3 million (CAD$0.4
million) of equity units pursuant to private placements (2022 - $2.5 million (CAD$3.1 million) of equity units issued pursuant to a
private placement), offset by $0.2 million of lease liability repayments (2022 - $0.4 million). During the six months ended June 30,
2022, 101,356 warrants were exercised for proceeds of $0.1 million.

Cash Flows Used in Investing Activities

During the six months ended June 30, 2023, additions to intangible assets (patent-related costs), along with net payments for past
additions, totaled $0.3 million (2022 - $0.2 million).

Commitments and Contingencies

As at June 30, 2023, the Group is committed to expenditures over the next twelve months of $1.6 million (December 31, 2022 - $1.5
million) under various research and development contracts.

As at June 30, 2023, the Group is also party to a commercialization partnership. The Company and EVERSANA have mutually agreed
to temporarily pause services and the Group was not obligated as at June 30, 2023 to incur pre-commercialization costs over the next
twelve months. The parties may or may not resume services over the next twelve months.

The Group is, or was previously, party to agreements with contract research organizations and central laboratories that conducted
clinical trials. The Group relies on contract research organizations and a contract laboratory to conduct its clinical trials in compliance
with regulations and standards, commonly referred to as good clinical practices, for conducting, monitoring, recording, and reporting
the results of clinical trials, to ensure that data and reported results are accurate and that the clinical trial participants are adequately
protected. In addition, the Group relies on global drug manufacturers to produce the active pharmaceutical ingredient (“API”) and the
drug product for patient use.

The completion of certain remaining activities associated with the BETonMACE trial could potentially be delayed, potentially preventing
the Group from obtaining regulatory approvals necessary for the commercialization of apabetalone. Similarly, if the Group’s contracts
with drug manufacturers were cancelled or delayed, manufacturing of APl and drug product in the quantities and manner required by
regulatory authorities may be delayed and development, approval, and commercialization of apabetalone may be delayed.
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The July 2015 License Agreement between us and Hepalink was amended effective June 17, 2022 such that we agreed to pay up to
CAD$8.0 million of clinical development costs associated with apabetalone, including a global Phase 3 clinical trial (which we intend
to perform in any event), in the Territories and if the costs incurred by Resverlogix after May 1, 2020 and up to December 31, 2023
total less than CAD$8 million, then Resverlogix and Hepalink shall negotiate a mutually-agreeable timeframe regarding any difference,
in principle by not later than June 30, 2024.

In July 2020, we entered into an agreement with a supplier to settle amounts owing by us, whereby we agreed to pay a reduced amount
in three instalments of $200,000, $550,000, and $550,000 on August 1, 2020, September 1, 2020, and October 1, 2020
respectively. We paid the August 1, 2020 instalment, and have paid an additional $825,000, but have not yet paid the remaining
balance of $275,000. Until we pay the remaining $275,000, thereby satisfying our obligations pursuant to the agreement, it is possible
that the supplier could assert that we are in default and could pursue any remedies that may be available to them.

The Company has not complied fully with the payment terms associated with certain amounts owing to certain vendors. Until the
Company fully satisfies its obligations, it is possible that the vendors could assert that the Company is in default and could pursue any
remedies available to them.

In 2021, we acquired certain intellectual property for: (a) $400,000 paid in cash and (b) a $600,000 milestone payment payable upon
submission of a New Drug Application for apabetalone to the US Food and Drug Administration.

Significant Accounting Policies and Estimates

Note 4 to our consolidated financial statements for the year ended December 31, 2022 includes a summary of our significant
accounting policies.

The preparation of financial statements requires management to use estimates and assumptions that they believe are reasonable
based upon the information available. These estimates and assumptions affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the reporting periods presented. These
estimates and assumptions are subject to inherent risk of uncertainty and actual results may differ from these estimates and
assumptions.

Significant estimates are used for, but not limited to, the measurement of the fair value of the royalty preferred shares, share-based
payment transactions, warrant liability, derivative liability, and taxes.

Off-Balance Sheet Arrangements

As of June 30, 2023, we have not entered into any off-balance sheet arrangements.

Summary of Quarterly Results

The following is a summary of selected financial information derived from our unaudited condensed interim consolidated financial
statements for each of the eight most recently completed quarters.

(in thousands of US dollars except as June 30, March 31, December 31, September 30,
otherwise noted) 2023 2023 2022 2022
Revenue - - - -
Total comprehensive (loss) income (4,014) (5,155) 801 (1,676)
Net (loss) earnings per share ($)

- basic (0.01) (0.02) 0.01 (0.01)
- diluted (0.01) (0.02) 0.01 (0.01)
(in thousands of US dollars except as June 30, March 31, December 31, September 30,
otherwise noted) 2022 2022 2021 2021
Revenue - - - -
Total comprehensive (loss) income (403) (2,332) (16,896) (5,286)
Net (loss) earnings per share ($)

- basic (0.00) (0.01) (0.07) (0.02)
- diluted (0.00) (0.01) (0.07) (0.02)

ltems that impact the comparability of quarterly results of operations presented above include:
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. Research and development was impacted by the particular stage of our clinical trials during each particular quarter.
. Research and development was also impacted by the timing of costs related to our chemistry and nonclinical studies.
o Liability-classified warrants issued pursuant to unit offerings with an exercise price denominated in a currency other than an

entity’s functional currency are remeasured to reflect the change in fair value as at the end of the reporting period, with
changes in fair value recognized in the statement of comprehensive (income) loss, which are based on management’s
judgments, estimates and assumptions, resulting in volatility (often large) in quarterly income (loss).

. Royalty preferred shares are remeasured to reflect the change in estimated fair value at the end of the reporting period, with
changes in estimated fair value recognized in the statement of comprehensive (loss) income, resulting in volatility in quarterly
(loss) income.

o Interest and accretion was impacted by entering into the US$6.0 million Hepalink Debenture in May 2021 and amending
the maturity date of the Hepalink Debenture in April 2022 and also in March 2023 and interest on amounts owing to
EVERSANA. Accretion is also impacted by the the discounts related to the EVERSANA deferred fees.

. Share-based payments fluctuate from quarter to quarter based on the timing and fair value of restricted stock unit and stock
option grants. Share-based payments are a non-cash expense.

. The recognition of foreign currency gains and losses resulting from fluctuations in Canadian denominated assets and
liabilities and Canadian / US dollar exchange rates.

Related Party Transactions

Related party transactions with Zenith

We have several directors in common with Zenith, and thus are considered related parties. We provide management and
administrative services to Zenith pursuant to a Management Services Agreement dated June 3, 2013 between us and Zenith. The
purpose of the agreement is to enable the Company to achieve greater utilization of its resources. As consideration for the services,
Zenith pays us a service fee, consisting of salary and other compensation costs attributable to the services and reimbursable expenses
incurred by Resverlogix in connection with the services.

During the six months ended June 30, 2023, Zenith advanced the Company $1.9 million and the net increase in due to Zenith was
$1.6 million. The balance is unsecured, payable on demand and non-interest bearing.

Hepalink Convertible Debenture

In May 2021, we closed the $6.0 million Debenture with a subsidiary of Hepalink. The Debenture bears interest at 12% per annum.
During the six months ended June 30, 2023, the maturity date of the Debenture, and the corresponding payment date of interest
thereon, were both extended by one year from May 13, 2023 to May 13, 2024. The amendment also included an increase to the
interest rate from 10% to 12% per annum effective May 14, 2023. Hepalink may elect to convert the principal amount of the
Debentures and accrued and unpaid interest thereon into common shares of the Company at a conversion price equal to the lesser
of CAD$0.93 per share and the 5-day volume weighted average trading price of the common shares on the date of conversion. The
Company granted Hepalink a security interest in all of its assets, including its patents and other intellectual property, as security for
its obligations under the Debenture. In addition, in May 2021, Hepalink received 300,000 common share purchase warrants
exercisable for a period of four years from the grant date at a price of CAD$0.93 per share.

As at June 30, 2023 Hepalink held 31.5% (December 31, 2022 - 32.1%) of Resverlogix outstanding common shares and is considered
to have significant influence over us.
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Outstanding Equity Instruments

As at August 10, 2023, we had authorized an unlimited number of common shares and preferred shares and 75,202,620 royalty
preferred shares.

As at August 10, 2023 As at June 30, 2023 As at December 31, 2022
Common Shares 271,419,322 270,645,322 265,673,607
Warrants 27,461,157 27,461,157 29,207,425
Stock Options 3,405,000 (1) 3,405,000 1,405,000
Restricted Stock Units 20,712,863 (2) 20,031,864 15,959,071
Deferred Share Units 2,792,450 2,792,450 1,672,091
Total 325,790,792 324,335,793 313,917,194
Royalty Preferred Shares 75,202,620 75,202,620 75,202,620
(1) 3,105,000 of 3,405,000 stock options are vested and exercisable.
(2) 20,134,528 of the 20,712,863 restricted stock units are vested.

In addition, the Company had a $6 million secured convertible debenture as at June 30, 2023 and August 10, 2023. Additional
information relating to our securities can be found in Notes 7, 8 and 9 to the condensed interim consolidated financial statements for
the three and six months ended June 30, 2023.

Disclosure Controls and Procedures

We are required to comply with National Instrument 52-109 “Certification of Disclosure in Issuers’ Annual and Interim Filings” (“NI 52-
109”). Our Chief Executive Officer (“CEQ”) and Chief Financial Officer (“CFO”) are responsible for establishing and maintaining
disclosure controls and procedures (“DC&P”) for the Company. Our designed DC&P provides reasonable assurance that material
information is made known to the certifying officers, and that information disclosed by the Company is done in the time period specified
in securities legislation.

Internal Controls Over Financial Reporting

As defined within NI 52-109, our CEO and CFO are responsible for establishing and maintaining internal control over financial reporting
(“ICFR”). Our designed ICFR provides reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with Generally Accepted Accounting Principles (“GAAP”). The framework
behind the design of the Company’s ICFR was the Internal Control - Integrated Framework (2013) issued by the Committee of
Sponsoring Organizations of the Treadway Commission (“COSO”).

There have been no changes in our existing DC&P or ICFR during the period ended June 30, 2023, which have materially affected or
are reasonably likely to materially affect the Company’s ICFR.

Risks and Uncertainties

An investment in the Company should be considered highly speculative due to the nature of its activities and the stage of its
development. Biotechnology research and development involves a significant degree of risk. The risks and uncertainties set forth
below are not the only ones we will face. Additional risks and uncertainties not presently known to us or that we currently consider
immaterial may also impair our business and operations and cause the price of the Common Shares to decline. If any of the following
risks actually occur, our business may be harmed, and our financial condition and results of operations may suffer significantly. In that
event, the value of the Common Shares could decline and purchasers of the Common Shares or securities convertible into Common
Shares may lose all or part of their investment. Readers should carefully consider the following risk factors in addition to the other
information contained herein before investing in the Company.

Risks Relating to Our Business

We have a history of net losses and negative cash flow. We expect to continue to incur substantial net losses for the foreseeable
future, and we may never achieve or maintain positive cash flow.

To date, we have not recorded any revenues from the sale of biopharmaceutical products and have incurred significant negative cash
flows in many periods since our inception. As at June 30, 2023, we had a deficit of US$454.9 million. We expect to incur substantial
net losses and negative cash flow for the foreseeable future. Such losses and negative cash flow have had, and will continue to have,
an adverse effect on our shareholders’ equity and working capital.
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The process of developing and commercializing our products requires significant preclinical testing and clinical trials as well as
regulatory approvals for commercialization and marketing before we could begin product sales. In addition, commercialization of our
products would require us to establish a sales and marketing organization or contractual relationships to enable product
manufacturing and other related activities. Because of the numerous risks and uncertainties associated with pharmaceutical product
development and commercialization, we are unable to accurately predict the timing or amount of future expenses or when, or if, we
will be able to achieve or maintain positive cash flow. Currently, we have no products approved for commercial sale, and to date we
have not generated any product revenue. We have financed our operations primarily through the sale of equity securities and advances
pursuant to credit facilities. The size of our future negative cash flow will depend, in part, on the rate of growth or contraction of our
expenses and the level and rate of growth, if any, of our revenues. We expect to report net losses and negative cash flow unless and
until such time as payments, if any, from corporate collaborations, product sales and/or royalty payments generate sufficient revenues
to fund our continuing operations. Quarter to quarter fluctuations in revenues, expenses, net losses, and cash flow are also expected.
Even if we do achieve profitability, we may not be able to sustain positive cash flow on an ongoing basis.

We will need to raise additional capital in the future to fund our operations. If we cannot raise additional capital, we will have to delay,
reduce, or cease operations.

We will need to raise additional capital to fund our operations and to develop our products. We expect to raise additional funds through
public or private equity or debt financing and/or from other sources. Our future capital requirements will be substantial and will depend
on many factors, such as the following;:

. the scope, rate of progress, results, and costs of any clinical and nonclinical programs;

. timing, costs, and outcomes of regulatory proceedings;

. the cost and timing of developing sales and marketing operations or partnerships;

o payments received under any future partnerships;

. prosecution or defense of patent claims;

. the cost and timing of developing manufacturing capacity;

. costs associated with commercialization of our products; and

. competing technological and market developments, including the introduction by others of new therapies in our market.

Our cash as at June 30, 2023 is not sufficient to fund our contractual commitments or our planned business operations over the next
year. We will have to raise additional capital. If we are not able to raise sufficient capital to fund our operations, we may be forced to
cease operations. These conditions result in a material uncertainty which casts significant doubt on our ability to continue as a going
concern.

As at June 30, 2023, the Company owed Zenith $1.5 million. There is no certainty of further payments in the future, and the Company
may not be able to repay Zenith if it demands repayment.

The Company has not complied fully with the payment terms associated with certain amounts owing to certain vendors. Until the
Company fully satisfies its obligations, it is possible that the vendors could assert that the Company is in default and could pursue any
remedies available to them.

We will also require additional capital to fund research, development, and corporate activities beyond the next year. We will continue
to explore alternatives to generate additional cash including raising additional equity and product licensing; however, there is no
assurance that these initiatives will be successful. We intend to raise capital from equity and/or debt offering and/or partnering in the
future.

Further, changing circumstances may cause us to consume capital significantly faster or slower than we currently anticipate. We have
based these estimates on assumptions that may prove to be wrong, and we could utilize our available financial resources sooner than
we currently expect.

There can be no guarantee that we will be able to access capital markets in the future to fund our ongoing operations. If we cannot
access capital markets in the future, we may be forced to cease operations. Any financing transaction may contain unfavourable terms.
If we raise additional funds by issuing equity securities, our stockholders’ equity will be diluted. If we raise additional funds through
strategic partnerships, we may be required to relinquish rights to our products, or to grant licenses on terms that are not favourable
to us.

There is no certainty that insiders will make further investments in the Company.

We have often raised additional capital to fund repayment of indebtedness and operating activities through private placements of
equity and debt securities to insiders of the Company. However, there is no certainty that insiders will continue to make further
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investments in the Company or that any further investments will be sufficient to fund the Company's existing obligations or ongoing
research and development activities. In addition, there are restrictions relating to the amount that insiders may invest in the Company
pursuant to stock exchange policies and applicable securities laws, without the Company obtaining the prior approval of shareholders.
There is no certainty that all necessary approvals could be obtained to enable insiders to make further investments in the Company
or that the Company will be able to obtain such approvals in a timely manner.

We are a development stage company. If we do not develop commercially successful products, we may be forced to cease operations.

We are a development stage company, which may require significant additional investment for research and development,
manufacturing, clinical testing, and regulatory submissions prior to commercialization. Investors must evaluate our business
considering the uncertainties and complexities affecting a development stage biotechnology company and there can be no assurance
that any such product will eventually be developed. Any product would be unsuccessful if it:

o does not demonstrate acceptable safety and efficacy in preclinical studies and clinical trials or otherwise does not meet
applicable regulatory standards for approval;

o does not offer therapeutic or other improvements over existing drugs used to treat the same or similar conditions;

. is not capable of being produced in commercial quantities at an acceptable cost, or at all; or

. is not accepted by patients, the medical community or third-party payors.

A commitment of substantial time and resources is required to conduct research and clinical trials if we are to complete the
development of any product. We have not proven our ability to develop and commercialize products. It is not known whether any of
these products will meet applicable health regulatory standards and obtain required regulatory approvals, or (i) whether such products
can be produced in commercial quantities at reasonable costs and be successfully marketed, (ii) whether our products will achieve
market acceptance, or (iii) if our investment in any such products will be recovered through sales or royalties. Problems frequently
encountered in connection with the development and utilization of new and unproven technologies and the competitive environment
in which we operate might limit our ability to develop commercially successful products.

Results of early research and development may not be indicative of the results that will be obtained in later stages of research and
development. If regulatory authorities do not approve the products or if regulatory compliance is not maintained, we would have limited
ability to commercialize our products, and our business and results of operations would be harmed. We may fail to develop any
products, to obtain regulatory approvals, to enter clinical trials, or to commercialize any products. If we are unable to make our product
candidates commercially available, we will not generate product revenues, and we may be forced to cease operations.

We have been advanced funds under a secured convertible debenture and failure to pay all amounts when they become due could
result in a loss of all of our assets.

In May 2021, we obtained a US$6 million Debenture from Hepalink. The Debenture bears interest at a rate of 12% per annum. Dur